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COMMERCE, DEPARTMENT OF
"A Procedural History of the 1972 Econcmic Censuses" prepared by the Bureau of 
the Census has recently been printed. This publication is a "must" for 
anyone interested in the procedures and applications of census and sampling 
measurements. The publication contains extensive documentation both in 
the development and history of the most recent economic census, completed 
in 1972. Copies are available for $6.00 each from the GPO (S/N 003-024- 
01167-1).
COUNCIL ON WAGE AND PRICE STABILITY
"The Problems of Rising Health Care Costs" is the most recent report of the 
COWPS staff, indicating that health care costs are rising at a much faster 
pace than the overall rate of inflation and will continue to rise in the 
foreseeable future. During the first three months of 1976, the overall 
cost of medical care services rose at a 14% annual rate, physician fees 
rose at a 14.2% rate, and hospital service charges increased at a 20.1% 
rate. The staff report suggests that "unique structural characteristics" 
of the health care industry may have contributed to these rapid and sub­
stantial price increases. The staff also indicated that plans are going 
forward to conduct hearings this summer in various parts of the country 
to determine ways in which reductions in health care costs can be accom­
plished.
DEFENSE, DEPARTMENT OF
A proposal to amend provisions of ASPR 15-205.6(f) to make pension costs under 
DOD contracts, both those covered by Cost Accounting Standards as well as 
those exempt, subject to the same cost allocability rules has been suggested 
by the Armed Services Procurement Regulation Committee. This change stems 
from a study of the group to ascertain whether changes might be appropriate 
in light of the promulgation of CAS No. 412 in which the treatment of the 
various aspects of pension cost allocability is covered. The Committee 
decided that not having both types of contracts subject to the same allo­
cability rules would complicate the administration of a complex subject 
and could result in the incurrence of additional, unnecessary cost.
ELECTRONIC FUND TRANSFERS COMMISSION
The Commission will meet on 5/27/76 (instead of 5/14/76) in Washington, D.C.
The Commission has established four committees which will be meeting 
separately to examine the implications of EFTS for four groups. These 
committees, and the dates on which they will meet are set out as follows:
• Committee on EFTS Users - any consumer, industry, or government 
agency which makes use of EFT services (Friday, 4/23/76).
• Committee on EFTS Providers - any financial institution or non- 
financial institution that does now or potentially could offer 
EFT services (Friday, 4/30/76).
• Committee on EFTS Regulators - any international, Federal, or state 
body that regulates any aspect of the electronic payments mechanism 
(Friday, 5/7/76).
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• Committee on EFTS Suppliers - any organization that supplies services 
or equipment to the EFTS producers (Friday, 5/14/76).
For more information about these meetings call 202/254-7400.
ENERGY AND RESEARCH DEVELOPMENT ADMINISTRATION
A notice establishing interim grant procedures and a grant instrument for 
basic and applied research with educational and non-profit institutions 
appears in the 4/27/76 Fed. Reg., p. 17602. The procedures set forth herein 
apply pending establishment of an ERDA grants manual which will fully 
implement ERDA’s grant authority. There is a provision contained in the 
interim procedures requiring grantees to maintain proper accounting records 
in accordance with GAAP and to require audits by the GAO or its duly authorized 
representatives.
ENVIRONMENTAL PROTECTION AGENCY
A program guidance memorandum which will serve as interim guidance for Section 
208 grantees in their procurement appears in the Fed. Reg., p. 17702.
This guidance will remain in effect pending promulgation of final regulations 
regarding minimum standards for procurement and other subagreement provisions 
under EPA grants. There are provisions in the memorandum requiring grantees 
and their contractors to have accounting systems which account for costs in 
accordance with GAAP. Additionally, each subagreement in excess of $10,000 
must contain adequate contractual provisions or conditions to allow for an 
audit or audits of the contractor in accordance with GAAP and to establish 
procedures and guidelines of the reviewing agency.
FEDERAL COMMUNICATIONS COMMISSION
Proposed amendments to the filing procedures for certain PCC-required reports, 
including the monthly financial reports, appear in the 4/27/76 Fed. Reg., 
p. 17571. The change affects those companies controlling telephone com­
munications subsidiaries, all of which are subject to FCC regulation, 
requiring consolidated system Monthly 901 Reports, in addition to fulfil­
ling their present requirement of submitting this report on an individual 
operating company and functional department basis. In addition, the change 
as proposed would provide for an extra 10 days (a total of 50 days) for 
submission of the consolidated system 901 Report. Comments are requested 
prior to 5/27/76 and reply comments on or before 6/7/76.
FEDERAL ELECTION COMMISSION
The second series of regional seminars on the Federal campaign finance laws 
will be held in Washington, D.C., and 14 other cities across the country 
beginning May 17. The seminars are being held to help candidates, political 
committees, multi-candidate committees, and other interested persons to 
better understand the federal campaign finance laws and the FEC regulations 
and opinions. Each seminar will consist of a team of 1 Commissioner, a 
lawyer, an auditor, and a public information person in informal presentations, 
question and answer periods, and small group workshops on specific topics.
The schedule for the regional seminars is a follows:
May 17 - Seattle 
May 18 - Sacramento
May 19 - Los Angeles 
June 11 - Washington, D.C.
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June 14 - Indianapolis 
June 15 - Chicago 
June 16 - Minneapolis
June 23 - Austin, TX 
June 25 - Cleveland
June 18 - Albany 
June 21 - Denver 
June 22 - Phoenix
June 28 - New Orleans 
June 29 - Orlando, FL 
June 30 - Raleigh, NC
FEDERAL HOME LOAN BANK BOARD
The 1975 Annual Report of the Board is contained in the April 1976 (Volume 9 
No. 4) issue of the FHLBB Journal. The report covers the operations of 
the FHLBB, the FHLBS, the Federal Savings and Loan System, and the Federal 
Savings and Loan Insurance Corporation. Copies of this issue may be 
obtained for $2.05 each from the GPO. The annual subscription price 
for the Journal for domestic mailing is $24.50.
FEDERAL RESERVE BOARD
The House Banking Committee has approved a much-modified banking "reform" bill, 
emitting all of the major restructuring provisions that had been earlier 
considered and advocated by Chairman Reuss (D-WI). As finally approved, 
the bill (HR 13077) makes only noncontroversial changes. For instance, 
one such change makes the terms of the FRB Chairman and Vice Chairman roughly 
coincident with that of the President. It also expands to 12 members from 
nine the regional banks boards of directors, calling for selection of 
members on a nondiscriminatory basis. Earlier plans to overhaul the Board 
were abandoned before the legislation was taken up the Committee. Such 
plans included the shortening of the terms of the FRB members as well as 
stripping the Fed of its bank supervisory powers and other major regulatory 
changes. Final action before the full House is expected shortly.
FEDERAL TRADE COMMISSION
Darius W. Gaskins, Jr., has been named to succeed Frederic Scherer as Director 
of the FTC's Bureau of Economics. Gaskins is a former assistant professor 
of economics at the University of California at Berkeley. Also, he has 
served as assistant director of the Office of Policy Analysis of the 
Interior Department, as well as Acting Director of the Office of Minerals 
Policy Development and Director of the Office of Outer Continental Shelf 
Program Coordination. Scherer, who has been in the job since 1974, leaves 
to begin a teaching assignment at Northwestern University.
GENERAL ACCOUNTING OFFICE
"Uses of Minicomputers in the Federal Government: Trends, Benefits, and
Problems" is the title of a recent report (FGMSD-75-53, of 4/22/76). It 
provides information of interest to users with respect to the experiences 
the government has had in the practical application of minicomputers.
Copies of this report may be obtained for $1.00 each from the Reports 
Department, 202/275-6241.
HEALTH, EDUCATION, AND WELFARE, DEPARTMENT OF
"History of the Rising Costs of the Medicare and Medicaid Programs and Attempts
to Control These Costs: 1966-1975" is the title of a GAO report (MWD-76-93),
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prepared for the House Budget Committee. Copies of this report are available 
for $1.00 each from the GAO Report Department, 202/275-6241.
HOUSING AND URBAN DEVELOPMENT, DEPARTMENT OF
The Senate recently approved legislation amending the Housing Act to expand 
certain federal programs. The Senate bill (S.3295) would authorize $200 
million for construction of new public housing units of the traditional 
kind that carry low rents for the poor. It is reported that Secretary 
Hills is opposed to the legislation as passed since it alters the mix 
of federal housing programs that HUD has been trying to establish. The 
House Banking Committee is preparing to write its own version of legislation 
on housing programs.
LABOR, DEPARTMENT OF
There have been some questions on the availability of the Plan Description
Form (EBS-1) and its accompanying instructions. The revised plan description 
forms to be filed by plan administrators of pension and welfare plans are 
available with accompanying instructions and may be obtained by calling 
202/523-8813. Requesters should ask for "Package 2-76".
A bill has been introduced in the Senate to insure state and local pension 
funds are not affected by ERISA. The bill, S.3328, sponsored by Sen. Stone 
(D-FL), would insure that no tax on these funds or any requirement that they 
be subject to the existing private pension plan reporting requirements would 
be levied against any state pension plans.
OFFICE OF MANAGEMENT AND BUDGET
The Office of Federal Procurement Policy Report to the Congress for CY75 is 
now available. In this report, enactment of a consolidated procurement 
statute remains the top legislative priority of the OFPP. The report 
reviews the accomplishments of the OFPP over the past year and it plans 
for administrative and legislative action in the months ahead. Copies 
of the report may be obtained by calling 202/395-4852.
"Strengthening Public Management in the Intergovernmental System" is the title 
of a report prepared for OMB by the Study Committee on Policy Management 
Assistance of the National Science Foundation. This is the second in a 
three-volume set and contains conclusions and recommendations designed to 
focus public debate on issues of public management and intergovernmental 
policy and program relationships. In preparing this report, the members 
of the Committee attempted to analyze management needs in the intergovernmental 
system and to construct an outline for initial action. Copies of the report 
are available for $1.40 each from the GPO (S/N 041-001-00104-2).
PAPERWORK COMMISSION
IRS Commissioner Donald C. Alexander testified this past week before the Commission 
on matters relating to simplification of income tax paperwork. The Commissioner 
testified on the evolution of the present Form 1040 and 1040A individual 
income tax forms and explained what must be done to make them less time- 
consuming and troublesome for the public.
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SECURITIES AND EXCHANGE COMMISSION
The proposed requirement to file forecasts with the SEC has been withdrawn. In
Rel. No. 33-5699, 4/26/76, the Commission expressed its general views of the
inclusion of projections in filings and proposed Guides 62 (under the 1933 
Act) and Guide 4 (under the 1934 Act). The proposed guides express the 
Corporation Finance Division's views that: 1) management have a reasonable 
basis for its projections; 2) the projections be presented in an appropriate 
form; and 3) the accompanying disclosures facilitate investor understanding 
of the basis for any limitations on projections. Comments on the proposed 
guides are due by 6/18/76.
In the same release, the SEC amended the note to Rule 14a-9 under the 
1934 Act to delete the reference to predictions of "earnings", thereby 
clarifying SEC's new policy of accepting projections.
The bill to amend the Investment Advisers Act (S.2849) and to authorize a study 
of extending regulation to others who may give investment advice, including 
accountants, was ordered reported to the full Senate last Thursday by the 
Senate Banking Committee. The Committee approved an amendment submitted 
by Sen. Helms (D-NC), who successfully stalled action on the bill three 
weeks ago, which would require SEC to study whether the inclusion of more 
classes of persons under the regulatory scheme for investment advisers will 
constitute an infringement of freedom of speech or the press.
The AICPA Auditing Standards Executive Committee met with the Commission on 
4/23/76 requesting that they withdraw, or at least delay, the application 
of an amendment to Form 10-Q requiring auditors to express an opinion on 
whether a change in a firm's accounting methods is preferable under the 
circumstances. The Committee noted that in those situations where criteria 
have not been established for selecting and applying an accounting principle 
and where alternatives are available, this requirement would have individual 
CPA firms rendering judgments on matters of substantive importance which 
the APB, the FASB, and the SEC itself have been unable to judge even after 
considerable research and deliberation . T he Committee also questioned 
whether this rule would provide any significant benefit to investors.
Rep. John Murphy (D-NY) has been elected to replace Rep. Van Deerlin (D-CA) as 
Chairman of the House Commerce Consumer Protection and Finance Subcommittee, 
the subcommittee with jurisdiction over securities legislation. Mr. Van 
Deerlin will replace Rep. McDonald (D-MA) who recently resigned as Chairman 
of the Communications Subcommittee.
TREASURY, DEPARTMENT OF
The Comptroller of the Currency and the Federal Deposit Insurance Corporation
have reached agreement with the General Accounting Office to allow the GAO
to conduct an audit of the bank supervisory and regulatory functions of 
these two agencies. Calling this a "major breakthrough", Chairman Reuss 
(D-WI) and Rep. St. Germain (D-RI) of the House Banking Committee commended 
Comptroller General Staats and his staff for working out the agreements 
which will provide full access by GAO to all records, books, examination 
reports, and other material relating to the bank regulatory and supervisory 
functions of the agencies. Both Congressmen, however, expressed "great 
disappointment" that the Federal Reserve Board has yet to agree to similar 
audits.
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The 1975 Annual Report of the Commissioner of the Internal Revenue is now 
available. The report describes the activities of the Service during FY75 
and includes a new chapter on Employee Plans and Exempt Organizations 
pursuant to ERISA, Copies are available from the GPO (S/N 048-004-01300-2) 
for $2.80 each.
The Senate Finance Committee has begun mark-up sessions on the House-passed 
tax reform bill (HR 10612). The mark-up sessions on the 700-page bill 
are expected to last through the month of May. Among other changes expected 
will be the deletion of limitation on artificial loss (LAL) provisions.
A series of Committee prints, Nos. 1 -12, prepared by the staff of the 
Joint Committee on Internal Revenue Taxation for use by the Finance 
Committee in mark-up sessions are available by calling 202/224-4518.
A special procedure under which a taxpayer can move a refund claims case
directly to court and by-pass the IRS appeals procedure has been announced 
in Information Release No. 1600. The special procedure applies to Forms 
1040X, 1120X, or other claims for refund. The taxpayer would request in 
writing that the claim be immediately rejected whereupon a notice of claim 
disallowance will be promptly mailed by the IRS, giving the taxpayer two 
years in which to file a refund suit in the appropriate U.S. District Court.
The newly-created Small Business Advisory Committee on Economic Policy will
hold its first public meeting on 5/11/76 at 10:30 a.m. in Room 4121, Main 
Treasury Building, 15th St. and Pennsylvania Ave., Washington. The Committee 
will consider administrative details and an agenda of matters to be studied 
by the Committee in its initial months of operation. In order to attend, 
you should call 202/964-2335 by 5/10/76.
A hearing to discuss with IRS officials plans for further improvements in the 
taxpayer assistance program for 1977 has been set for the middle of May by 
the House Ways and Means Legislative Oversight Subcommittee. In the Committee’s 
announcement, they noted improvements in the program during the 1975 tax 
filing season and several Subcommittee members commended the IRS management 
and staff for making an obvious and major improvement in the quality of 
service in 1976. Following a series of telephone test questions, the 
Subcommittee staff announced that the error rate on IRS answers has been 
reduced from 25% last year to 8% this year,
"The Operation and Effect of the Domestic International Sales Corporation
Legislation, 1974 Annual Report", is now available. The report notes that 
while the DISC system has increased exports it has been difficult to estimate 
precisely the affect of this legislation. Chapter 4 of the 50-page report 
deals with the affect of DISC on tax revenue. Copies of the annual report 
may be obtained free by calling 202/964-5252.
SPECIAL: AICPA ISSUES BOOK ON FEDERAL FINANCIAL MANAGEMENT
"Federal Financial Management: Accounting and Auditing Practices" is the
title of a recently completed book which is the first comprehensive publication 
devoted to describing and explaining the financial policies and practices of 
the Federal government. Authored by Cornelius E. Tierney, CPA, and Robert 
D. Hoffman, CPA, the publication is based on their years of personal experience
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as federal auditors, accountants, systems analysts, and financial managers. 
The book is available through the Institute's Order Department; for ordering 
information call 212/575-6426 ($12.5O list with a 20% discount for members).
For further information, please contact: 
Wade Williams or Dan Myers 
202/872-8190
AICPA Washington Report
American Institute of Certified Public Accountants
1620 Eye Street, N.W., Washington, D.C. 20006
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